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Abstracts

The Global Usage-based Insurance for Automotive Market is valued at approximately

USD 60.82 billion in 2023 and is anticipated to grow at an impressive CAGR of 22.90%

during the forecast period 2024-2032.Usage-based insurance (UBI) leverages

telematics technology to assess driving behavior and vehicle usage, offering

customized premiums based on individual driving patterns. This innovative model

empowers drivers to save on insurance costs while promoting safer driving practices. It

represents a paradigm shift in the insurance industry, aligning premiums with actual risk

profiles.

The market’s growth is fueled by the increasing adoption of telematics technology and

heightened demand for personalized insurance solutions. Drivers benefit from flexible

pricing models like Pay-As-You-Drive (PAYD) and Pay-How-You-Drive (PHYD), which

are gaining traction due to their fairness and cost-effectiveness. Meanwhile, insurance

providers are leveraging advanced analytics to offer value-added services, such as real-

time feedback on driving behavior and predictive maintenance alerts, fostering deeper

customer engagement.

Despite its advantages, the market faces challenges, including data privacy concerns

and the high cost of telematics devices. Nevertheless, ongoing advancements in

smartphone-based telematics and the integration of blockchain for secure data
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management present significant growth opportunities. Partnerships between

automakers, insurers, and technology providers are also accelerating market

expansion, ensuring the seamless integration of UBI solutions into modern vehicles.

Regionally, North America dominates the market due to widespread adoption of

telematics and a well-established automotive insurance industry. Europe follows closely,

driven by stringent regulations promoting road safety and technological advancements.

The Asia Pacific region is expected to exhibit the fastest growth, supported by a rapidly

expanding vehicle fleet, urbanization, and increasing awareness about the benefits of

UBI. Emerging markets in Latin America and the Middle East & Africa are also gaining

momentum, presenting lucrative opportunities for insurers aiming to penetrate untapped

regions.

Major market players included in this report are:

Progressive Corporation

Allstate Corporation

State Farm Mutual Automobile Insurance Company

Zurich Insurance Group

Allianz SE

AXA Group

Generali Group

Aviva PLC

Metromile, Inc.

Insure The Box Limited

Liberty Mutual Insurance

Intact Financial Corporation
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UnipolSai Assicurazioni S.p.A.

Root, Inc.

Nationwide Mutual Insurance Company

The detailed segments and sub-segments of the market are explained below:

By Type

Pay-As-You-Drive (PAYD)

Pay-How-You-Drive (PHYD)

Manage-How-You-Drive (MHYD)

By Technology

Black Box

Smartphones

By Vehicle

Passenger Auto

Commercial Auto

By Region:

North America

U.S.

Canada
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Europe

UK

Germany

France

Spain

Italy

Rest of Europe

Asia Pacific

China

India

Japan

Australia

South Korea

Rest of Asia Pacific

Latin America

Brazil

Mexico
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Middle East & Africa

Saudi Arabia

South Africa

Rest of Middle East & Africa

________________________________________

Key Takeaways:

Comprehensive market analysis and forecasts from 2022 to 2032.

Detailed regional insights with country-level breakdowns.

Competitive landscape featuring key industry players.

Strategic recommendations for leveraging emerging opportunities.

Demand and supply-side market analysis with actionable insights.
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