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Global Lyocell Fiber Market is valued approximately at USD 2.48 billion in 2023 and is
anticipated to grow with a compelling CAGR of 6.86% over the forecast period
2024-2032. Lyocell fiber, derived from sustainable wood pulp and manufactured via an
eco-conscious closed-loop process, has emerged as a vanguard of sustainable textiles.
Engineered to balance comfort with performance, Lyocell offers excellent breathability,
durability, and biodegradability, positioning itself as a go-to alternative for brands

pivoting toward environmentally responsible sourcing. Its smooth texture, high moisture
absorption capacity, and resistance to wrinkles make it highly versatile for a wide range
of applications—spanning high-street fashion to surgical drapes—thereby placing it at the
intersection of innovation and necessity.

The global Lyocell Fiber Market is witnessing accelerated adoption propelled by multiple
converging factors. Increasing consumer preference for sustainable, skin-friendly, and
plant-based textiles is spurring demand across both mass-market and luxury apparel
segments. Additionally, the ongoing transition among automotive manufacturers and
medical textile producers toward non-toxic, lightweight, and durable alternatives has
cemented Lyocell’'s relevance across sectors. However, this positive trajectory faces
friction in the form of high manufacturing costs and dependence on specialized
equipment for processes like dry-jet wet spinning and fiber extrusion. These capital-
intensive constraints may challenge mass-scale scalability over the short term.
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As brands race to integrate Lyocell into their circular economy roadmaps,
manufacturers are expanding their R&D pipelines to unlock advanced production
methods that not only reduce chemical load but also enhance fiber strength and
tenacity. Particularly, high-tenacity Lyocell fibers are being tailored for high-performance
applications such as filtration and interior automotive materials, while micro Lyocell is
increasingly used in intimate wear and skin-sensitive medical products. Additionally,
Lyocell’'s compatibility with natural and synthetic fiber blends offers a vast palette of
product development opportunities for innovators focused on premium yet sustainable
textiles.

Regionally, Europe captured the lion’s share of the Lyocell Fiber Market in 2023, driven
by stringent environmental regulations, strong presence of fashion and home textile
brands, and rapid consumer shift toward biodegradable alternatives. North America
closely followed, where product penetration in hygiene and medical applications is
accelerating amid a post-pandemic focus on safety and sustainability. Meanwhile, the
Asia Pacific region is forecasted to witness the fastest growth rate during 2024—-2032.
This can be attributed to rapid industrialization, a booming apparel sector, and
increasing investment in green manufacturing across economies such as China, India,
and Japan.
Major market players included in this report are:

Lenzing AG

Aditya Birla Group

Sateri Holdings Ltd.

Acelon Chemicals & Fiber Corp.

Bozzetto Group

Baoding Swan Fiber Co. Ltd.

Nien Foun Fiber

China Populus Textile Ltd.
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Smartfiber AG

Weigiao Textile Co. Ltd.

Chonbang Co. Ltd.

Grasim Industries Limited

Zhejiang Yaojiang Industrial Group
Acegreen Eco-Material Technology Co. Ltd.

Qingdao Textiles Group Fiber Technology Co. Ltd.

The detailed segments and sub-segment of the market are explained below:
By Fiber Type

Regular Lyocell Fiber

High Tenacity Lyocell Fiber

Micro Lyocell Fiber

By End-Use Industry
Textiles & Apparel
Nonwovens
Medical & Hygiene Products

Automotive

By Application
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Clothing & Accessories
Home Textiles

Medical & Surgical Products
Automotive Interiors

Filtration

By Production Process
Dry-Jet Wet Spinning
Lyocell Fiber Extrusion

Wet Spinning

By Region:
North America
u.S.

Canada

Europe
UK
Germany
France

Spain
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Italy

Rest of Europe

Asia Pacific
China
India
Japan
Australia
South Korea

Rest of Asia Pacific

Latin America
Brazil

Mexico

Middle East & Africa
Saudi Arabia
South Africa

Rest of Middle East & Africa

Years considered for the study are as follows:

Historical year — 2022
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Base year — 2023
Forecast period — 2024 to 2032
Key Takeaways:
Market Estimates & Forecast for 10 years from 2022 to 2032.
Annualized revenues and regional level analysis for each market segment.

Detailed analysis of geographical landscape with Country level analysis of major
regions.

Competitive landscape with information on major players in the market.

Analysis of key business strategies and recommendations on future market
approach.

Analysis of competitive structure of the market.

Demand side and supply side analysis of the market.
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