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The Global ESG Rating Services Market, valued at USD 10.91 billion in 2025, is
anticipated to reach USD 26.12 billion by 2036, growing at an 8.5% CAGR during the
forecast period’s rating services include analytical platforms, scoring methodologies,
climate risk assessment tools, controversy monitoring systems, benchmark databases
and sustainability evaluation frameworks that measure environmental, social and
governance performance across corporations, sovereign entities, investment portfolios
and financial products. These services support investment decision making, regulatory
reporting, sustainable finance strategies, portfolio risk management and corporate
sustainability benchmarking using structured data analytics and standardized
assessment methodologies. ESG intelligence is being used more and more by financial
Institutions, asset managers, regulators and corporates to assess transition risk, supply
chain resilience, carbon exposure, governance quality and long term enterprise value.
Sustainable investment assets worldwide surpassed USD 30 trillion, indicating
continued institutional demand for ESG data and performance measurement (Global
Sustainable Investment Alliance [GSIA], 2023). The International Energy Agency (IEA,
2024) projects that global clean energy investment will exceed USD 2 trillion in 2024,
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increasing the demand for climate risk analytics and sustainable finance
evaluation services. Increased disclosure requirements, increased sustainable capital
allocation and rapid adoption of data driven investment strategies continue to drive long-
term growth of the ESG rating services market.
Global ESG Rating Services Market: Key Highlights

The Global ESG Rating Services Market was valued at USD 10.91 billion in
2025 and is projected to reach USD 19.04 billion by 2030, growing at a CAGR of
11.3% during the forecast period supported by growing sustainable investment
activity and rising demand for transparent measurement of ESG performance.

The market is projected to reach USD 26.12 billion by 2036, advancing at an
8.5% CAGR during 2026 to 2036 owing to stricter sustainability disclosure
regulations and growing institutional adoption of ESG analytics.

North America leads the global market because of its mature financial services
industry, advanced capital markets, and extensive deployment of ESG data
platforms by institutional investors.

Asia Pacific is expected to record the fastest regional growth owing to expanding
sustainable finance initiatives, increasing regulatory harmonization, and rising
corporate ESG reporting across emerging economies.

ESG Ratings and Scores account for the leading service type segment because
institutional investors continue prioritizing standardized sustainability
assessments for investment selection and portfolio benchmarking.

Listed Equities are the biggest asset coverage segment, due to the wide
institutional investor involvement and the increasing integration of ESG metrics
into public equity investment strategies.

Subscription based Platforms hold the largest share in the delivery
modelsegment as institutional clients require constant access to real time ESG
datasets, benchmarking tools and portfolio analytics.

Asset Managers are still the biggest end user segment, as ESG ratings are

more and more incorporated into investment research, portfolio construction,
regulatory reporting and fiduciary decision making.
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Research Scope & Methodology

The report of Global ESG Rating Services Market analyses the growth trends of the
industry through historical data and estimates future prospects based on
comprehensive research. The report extensively provides the market share, growth,
trends and forecasts for year 2025-2036. The analysis includes ESG ratings and
scores, ESG data platforms and benchmarking tools, climate risk and carbon analytics,
controversy and reputational risk monitoring, supply chain ESG assessment, and
sustainable finance assessment and second party opinions. Asset coverage includes
listed equities, corporate fixed income, sovereign debt, funds and ETFs, private
markets, real assets and infrastructure 1. The analysis of delivery models includes
subscription based platforms, data licensing and API access, customized assessment
services and report based delivery. The end user assessment includes asset managers,
asset owners and pension funds, banks and financial institutions, insurance companies,
corporates, private equity and venture capital firms, and government agencies and
regulators. The report includes a regional analysis of North America, Europe, Asia
Pacific, and LAMEA to examine regulatory implementation, sustainable finance activity,
capital market development, ESG reporting adoption, climate policy and institutional
investment trends.

Research methodology comprises extensive primary interviews with participants across
the ESG analytics ecosystem including ESG rating providers, institutional investors,
financial analysts, sustainability officers, regulatory specialists, corporate executives
and technology providers. Secondary research includes verified publications released
after 2022 by government agencies, international organizations, stock exchanges,
financial regulators, sustainability organizations, corporate annual reports, and
academic institutions. Market sizing is a combination of bottom-up revenue analysis,
institutional subscription activity, ESG data licensing revenues, enterprise adoption
rates and financial sector spending on sustainability analytics. The forecast models
include growth in sustainable finance, regulatory developments, technological
innovation, expansion of capital markets, climate disclosure requirements and
competitive benchmarking. The market estimates are validated through data
triangulation using multiple independent indicators from the demand and supply side to
ensure the reliability and consistency of the long term projections.

Key Market Segments

By Service Type:

ESG Ratings and Scores

ESG Data Platforms and Benchmarking Tools
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Climate Risk and Carbon Analytics
Controversy and Reputational Risk Monitoring
Supply Chain ESG Assessment

Sustainable Finance Assessment and Second Party Opinions

By Asset Coverage:
Listed Equities
Corporate Fixed Income
Sovereign Debt
Funds and ETFs
Private Markets

Real Assets and Infrastructure

By Delivery Model:
Subscription based Platforms
Data Licensing / APl Access
Customized Assessment Services

Report based Delivery

By End User:

Asset Managers
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Asset Owners and Pension Funds
Banks and Financial Institutions
Insurance Companies

Corporates

Private Equity and Venture Capital Firms

Government Agencies and Regulators

Key Market Players
MSCI
Sustainalytics / Morningstar
ISS ESG
S&P Global ESG Scores
Moody's ESG Solutions
LSEG Refinitiv
Bloomberg ESG
Fitch
FTSE Russell

Clarity Al

Industry Trends

Al and machine learning continue to transform ESG data processing through
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better entity mapping, controversy detection, predictive risk modeling and the
automation of sustainability assessments. Financial institutions are increasing
their use of Al-driven analytics to improve the quality of investment decisions,
while reducing the need for manual research.

Climate risk analytics are moving from voluntary reporting tools to strategic
investment intelligence platforms. Increasingly, institutional capital is being
deployed into global portfolios and investors are more and more looking at
physical climate risks, transition risks, financed emissions and carbon exposure.

Regulations for ESG reporting are expanding in both developed and emerging
markets, requiring companies to improve the quality of their disclosure,
harmonize sustainability reporting, and enhance transparency for investors and
regulators. Regulatory harmonization is driving demand for robust ESG rating
methodologies.

Subscription based ESG intelligence platforms continue to replace traditional
static reports as institutional investors demand continuous portfolio monitoring,
real time sustainability metrics and dynamic benchmarking capabilities
integrated with investment management systems.

Assessing sustainability in the supply chain remains a strategic procurement
priority as multinational corporations strengthen due diligence of vendors,
monitoring of human rights, assessment of biodiversity and responsible sourcing
practices across global supplier ecosystems.

Green bonds, sustainability linked loans, ESG themed exchange traded funds,
transition finance instruments and climate focused investment portfolios are all
sustainable finance products that continue to grow. The trend increases the
commercial need for independent ESG verification and second party opinion
services.

More and more financial institutions are integrating ESG data in enterprise risk
management, credit analysis, insurance underwriting and capital allocation
models. ESG analytics is being built into the mainstream of financial decision
making, not kept as separate sustainability tools.

Alternative data sources like satellite imagery, geospatial intelligence, natural
language processing, corporate disclosures and regulatory filings are
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increasingly improving the accuracy of ESG assessments by reducing reliance
on self reported sustainability information.

Corporate demand for ESG benchmarking is growing as executive leadership
continues to benchmark sustainability performance against industry peers in
pursuit of improved investor confidence, regulatory compliance and corporate
reputation.

APl based ESG data delivery continues to experience strong adoption as
financial institutions embed sustainability analytics directly into portfolio
management systems, credit risk platforms, investment research workflows and
regulatory reporting infrastructure.

As net zero commitments increase, so does the need for carbon accounting

capabilities. More and more organizations are seeking automated emissions
measurement, financed emissions tracking, and scenario analysis to support
climate transition planning and sustainability reporting needs.

InDependent verification, methodology transparency and data quality assurance
are increasingly becoming key competitive differentiators as regulators and
institutional investors demand more consistency across ESG ratings,
sustainability scores and climate risk evaluation frameworks.”

Market Determinants

Expanding Sustainable Investment Assets: Rapid expansion of sustainable
investment portfolios continues increasing demand for ESG rating services
across global financial markets. Institutional investors increasingly incorporate
ESG assessments into portfolio construction, investment screening, and long
term risk management. According to the Global Sustainable Investment Alliance
(GSIA, 2023), global sustainable investment assets exceeded USD 30 trillion,
demonstrating sustained institutional commitment to responsible investing. The
continued allocation of capital toward ESG focused investment strategies
encourages financial institutions to procure comprehensive ESG ratings,
benchmark datasets, and analytical platforms capable of supporting informed
investment decisions and regulatory reporting.

Strengthening ESG Disclosure Regulations: Governments and financial
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regulators continue introducing mandatory sustainability disclosure requirements
that increase demand for standardized ESG assessment services. Financial
institutions and publicly listed companies require independent ESG evaluations
to satisfy evolving reporting obligations and investor expectations. According to
the International Sustainability Standards Board (ISSB, 2024), jurisdictions
representing more than half of global GDP have taken steps toward adopting or
aligning with ISSB sustainability disclosure standards. Expanding regulatory
harmonization encourages broader adoption of ESG rating platforms, climate
risk analytics, and sustainability benchmarking tools across capital markets.

Rising Climate Risk Assessment: Growing climate related financial risks
continue accelerating demand for advanced climate analytics and carbon
assessment solutions. Investors increasingly evaluate physical climate
exposure, transition risks, financed emissions, and carbon intensity before
allocating capital across sectors. According to the International Energy Agency
(IEA, 2024), global clean energy investment is expected to exceed USD 2 trillion
in 2024, reflecting the accelerating transition toward low carbon economies.
Higher investment in climate transition initiatives strengthens commercial
demand for ESG service providers offering sophisticated climate risk modeling
and carbon analytics.

Increasing Corporate ESG Reporting: Corporations continue expanding
sustainability reporting initiatives to strengthen investor confidence, improve
regulatory compliance, and enhance corporate governance transparency.
Comprehensive ESG disclosures require reliable external assessment,
benchmarking, and performance verification services. According to the Global
Reporting Initiative (GRI, 2024), sustainability reporting adoption continues
increasing across multinational enterprises as organizations strengthen
accountability and stakeholder communication. Rising corporate disclosure
activity creates recurring revenue opportunities for ESG rating providers through
subscription platforms, customized assessments, and data licensing services
supporting continuous performance monitoring.

Inconsistent Rating Methodologies: Variation in ESG scoring methodologies
remains a significant challenge for institutional investors seeking consistent
sustainability evaluations across different providers. Differences in weighting
systems, data collection practices, and analytical frameworks frequently
generate conflicting ESG ratings for the same organization. According to the
International Organization of Securities Commissions (I0OSCO, 2023), improving
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transparency and comparability remains essential for strengthening confidence
in ESG ratings and data products. Methodological inconsistency may reduce
investor trust and complicate portfolio comparison across multiple rating
providers.

Limited ESG Data Availability: Reliable ESG assessment depends upon
comprehensive, accurate, and standardized corporate disclosures. Many
organizations, particularly privately held companies and smaller enterprises,
continue providing incomplete sustainability information, limiting analytical
accuracy. According to the Organisation for Economic Co operation and
Development (OECD, 2024), improving sustainability related corporate reporting
remains an important priority for strengthening global capital markets. Limited
disclosure quality increases analytical complexity, elevates operational costs for
ESG rating providers, and reduces comparability across industries and
geographic regions.

Opportunity Mapping Based on Market Trends

Expanding Private Market Coverage: Private equity firms, venture capital
investors, and private credit managers increasingly integrate ESG evaluation
into investment due diligence and portfolio management. According to the
United Nations Principles for Responsible Investment (PRI, 2024), responsible
investment practices continue expanding across private capital markets globally.
ESG service providers capable of delivering standardized assessments for
privately owned businesses are expected to benefit from growing institutional
demand and increasing regulatory scrutiny of private market investments.

Growing Climate Analytics Demand: Accelerating decarbonization strategies
continue creating significant commercial opportunities for providers specializing
in climate risk modeling, financed emissions measurement, carbon analytics,
and transition scenario analysis. According to the International Energy Agency
(IEA, 2024), global investment in clean energy technologies continues outpacing
investment in fossil fuel supply. Financial institutions increasingly require
sophisticated climate intelligence platforms to evaluate investment resilience,
creating attractive long term growth opportunities for ESG analytics providers.

Rising Supply Chain Assessments: Corporate sustainability strategies
increasingly extend beyond internal operations toward supplier evaluation and
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responsible sourcing practices. According to the United Nations Global Compact
(2024), responsible supply chain management remains a central component of
corporate sustainability programs worldwide. ESG rating providers offering
supplier risk assessment, human rights monitoring, biodiversity evaluation, and
environmental compliance analytics are expected to capture expanding
commercial opportunities across multinational procurement ecosystems.

Advancing Al Driven ESG Analytics: Artificial intelligence continues transforming
ESG assessment through automated data collection, natural language
processing, predictive risk modeling, and real time controversy monitoring.
According to the World Economic Forum (2024), artificial intelligence adoption
continues expanding across financial services to improve analytical efficiency
and decision quality. ESG service providers investing in Al enabled analytical
platforms are expected to strengthen competitive differentiation while delivering
faster, more scalable, and increasingly transparent sustainability assessments
for institutional clients.

Value-Creating Segments and Growth Pockets

ESG Ratings and Scores dominate the service type segment through broad institutional
adoption and regulatory integration.

Market Segmentation Based on Service Type The market is segmented into ESG
Ratings and Scores, ESG Data Platforms and Benchmarking Tools, Climate Risk and
Carbon Analytics, Controversy and Reputational Risk Monitoring, Supply Chain ESG
Assessment, and Sustainable Finance Assessment and Second Party Opinions. ESG
Ratings and Scores are the current market leaders, with an estimated market share of
39.8% in 2025. The segment is propelled by broad adoption from asset managers,
banks, pension funds and institutional investors seeking standardized sustainability
assessments for investment screening, portfolio construction and regulatory
compliance. Global sustainable investment assets exceeded USD 30 trillion, according
to the Global Sustainable Investment Alliance (GSIA, 2023), indicating continued
demand for reliable ESG performance metrics across capital markets. Investment
research, stewardship activities and fiduciary reporting increasingly incorporate ESG
scores by financial institutions aiming to improve risk-adjusted returns. Additionally, the
increasing focus on clear sustainability disclosures and responsible investing by
regulators is also driving market demand for comprehensive ESG rating services.

The fastest growth is expected in the Climate Risk and Carbon Analytics segment, with
an estimated CAGR of 10.6% from 2026 to 2036. The rising corporate net-zero pledges,
climate disclosure mandates and transition risk assessment are driving investment in
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carbon accounting platforms, financed emissions analysis and climate scenario
modelling. More and more organizations need advanced analytical capabilities to
assess physical climate risks and support long term decarbonization strategies.

Listed Equities lead the asset coverage segment through extensive institutional
investment activity.

The Asset Coverage segment divides the market into Listed Equities, Corporate Fixed
Income, Sovereign Debt, Funds and ETFs, Private Markets, and Real Assets and
Infrastructure. The equity market is expected to have the largest market share in 2025,
41.5%. Public equity markets remain the focus for ESG rating providers, as listed
companies are subject to broad disclosure requirements and significant institutional
investment. Globally, stock exchanges are continuing to develop sustainability
disclosure frameworks and ESG reporting initiatives for publicly listed companies (World
Federation of Exchanges, 2024). Asset managers are increasingly using ESG ratings to
build equity portfolios, create active ownership strategies and engage with
shareholders. Commercial leadership of this segment benefits from standardized
reporting, greater data availability and regulatory oversight, all of which are reinforced
by the broad adoption of ESG analytics across listed equity investments.

The Private Markets segment is expected to witness highest growth over the forecast
period, with a projected CAGR of 11.2%. Institutional limited partners are demanding
greater transparency around sustainability and private equity firms, venture capital
investors and infrastructure funds are increasingly embedding environmental, social and
governance (ESG) due diligence into investment decisions. Regulatory scrutiny is
expected to increase, and responsible-investment commitments will spread,
accelerating the adoption of ESG assessment services across private capital markets.
Subscription based platforms dominate the delivery model through continuous data
accessibility and enterprise integration.

Market Segmentation Based on the Delivery Model segment the market is segmented
into Subscription based Platforms, Data Licensing / APl Access, Customized
Assessment Services, and Report based Delivery. Subscription based Platforms leads
the market with the highest market share of 46.2% in 2025. The drivers for their
leadership are the growing demand for constant access to ESG ratings, benchmark
datasets, portfolio analytics, controversy monitoring, and regulatory updates. Financial
institutions prefer cloud enabled subscription platforms because they provide support for
real time investment analysis, automated reporting and seamless integration with
portfolio management systems. The adoption of standardized sustainability reporting
frameworks is accelerating globally, increasing demand for ESG intelligence that is
continually updated (ISSB, 2024). Sustainability data sets are in constant flux, and
enterprise subscription platforms also help to streamline the workflow through
centralizing access to them for investment teams.
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The segment Data Licensing / APl Access is anticipated to grow fastest between 2026
and 2036 with an estimated CAGR of 10.9%. Banks, asset managers, fintechs and
analytics providers are increasingly using application programming interfaces to embed
ESG datasets directly into their proprietary investment systems. Continued digital
transformation across financial services is expected to underpin demand for API
enabled ESG data delivery.

Asset Managers dominate the end user segment through expanding responsible
investment mandates.

Based on the End User segment, the market is divided into Asset Managers, Asset
Owners and Pension Funds, Banks and Financial Institutions, Insurance Companies,
Corporates, Private Equity and Venture Capital Firms, and Government Agencies and
Regulators. The largest end user segment are the Asset Managers, with an estimated
market share of 36.8% in 2025. Their leadership reflects a more comprehensive
integration of ESG considerations into portfolio construction, investment screening,
stewardship activities, and fiduciary reporting. The collective assets under management
of signatories of the United Nations Principles for Responsible Investment (PRI, 2024)
exceed USD 120 trillion, a reflection of the growing incorporation of responsible
investment principles in institutional finance. Asset managers are increasingly turning to
ESG rating platforms to enhance portfolio resilience, satisfy client requirements, and
adhere to emerging sustainability regulations. The demand for comprehensive ESG
intelligence solutions is driven by the ongoing growth of ESG themed investment funds.
The Private Equity and Venture Capital Firms segment is projected to witness the
highest growth during the forecast period, recording a CAGR of 11.4%. Institutional
investors are increasingly demanding ESG due diligence across private investment
transactions, portfolio monitoring, and exit planning. The expected increase in
sustainability reporting in private markets, increased governance expectations and
expansion of responsible investment frameworks are anticipated to provide significant
commercial opportunities for ESG rating service providers.

Regional Market Assessment

North America leads the global market through mature capital markets and advanced
sustainable finance infrastructure.

The Global ESG Rating Services Market is segmented By Region. North America is the
largest regional market accounting for an estimated 39.4% of the global revenue share
in 2025. The region boasts well-developed financial markets with substantial institutional
asset management and ESG analytics are well integrated into investment decision
making. The US is still the biggest contributor of revenue, due to the high concentration
of global asset managers, pension funds, investment banks, ESG data providers and
financial technology companies. As the US SIF Foundation (2024) outlines, sustainable
investing continues to be an important component of professionally managed assets in
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the United States, indicating the growing importance of ESG considerations in
institutional portfolios. Financial regulators continue to build out climate related
disclosure frameworks and corporate governance expectations creating demand for
ESG ratings, climate analytics and controversy monitoring platforms. Financial
institutions are investing in Al-enabled ESG analytics, API-integrated data platforms and
portfolio risk assessment tools to improve investment transparency. North America is
expected to maintain its market leadership during the forecast period, due to its mature
financial infrastructure, advanced digital capabilities, and ongoing product innovation.
Europe strengthens market expansion through comprehensive sustainability regulations
and responsible investment policies.

Europe is one of the most mature markets for ESG rating services, supported by a well-
established ecosystem of sustainable finance and a comprehensive regulatory
framework. The rollout of the Sustainable Finance Disclosure Regulation, the Corporate
Sustainability Reporting Directive and the EU Taxonomy continues to benefit the region
by enhancing corporate sustainability reporting and transparency in investment. As the
European Commission (2024) reports, implementation of the Corporate Sustainability
Reporting Directive continues to expand mandatory ESG disclosure across thousands
of companies doing business within the European Union. Institutional investors, insurers
and pension funds are increasingly incorporating ESG assessments into their capital
allocation, stewardship activities and regulatory reporting. Financial institutions also are
ramping up investments in biodiversity analytics, climate scenario modeling and supply
chain sustainability assessments to meet emerging compliance requirements. Strong
policy support, high institutional adoption and growing demand for standardized ESG
methodologies have kept Europe as one of the most strategically important ESG
analytics markets in the world.

Asia Pacific emerges as the fastest growing region through expanding sustainable
finance initiatives and corporate ESG reporting.

The Asia Pacific is anticipated to be the fastest growing region in the global market with
a CAGR of 10.3% over the forecast period (2026-2036). China, Japan, India,
Singapore, South Korea and Australia continue to develop sustainable finance
frameworks and are pushing for more corporate ESG disclosure and climate reporting.
The Asian Development Bank (2024) says sustainable finance continues to grow in Asia
as governments focus on climate resilience, green infrastructure and responsible
investment. Asia is the biggest market for global clean energy investment and demand
for climate risk assessment and carbon analytics is rising (International Energy Agency
[IEA], 2024). Stock exchanges in the region are also progressively reinforcing
sustainability disclosure rules and are encouraging listed companies to improve the
quality of ESG reporting. Therefore, financial institutions are increasingly using
subscription based ESG platforms, climate intelligence tools and supply chain
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sustainability assessments to improve investment decision making. The sustained
expansion of capital markets, increased institutional investment and regulatory
harmonisation are likely to offer substantial long-term opportunities for ESG rating
service providers throughout Asia Pacific.

LAMEA advances through regulatory modernization and expanding sustainable
investment ecosystems.

As governments, financial institutions and multinational corporations improve
sustainability governance and responsible investment practices, LAMEA continues to
develop as an attractive growth market. Latin America is still seeing the benefits of the
increase in green bond issuances, sustainable infrastructure financing and corporate
ESG reporting initiatives, whereas Middle Eastern countries are slowly incorporating
sustainability goals in their national economic diversification strategies. The World Bank
(2024) says investment in climate resilient infrastructure and sustainable economic
development are strategic priorities for a number of emerging economies. Financial
regulators are constantly releasing new ESG disclosure guidance while regional stock
exchanges are increasing sustainability reporting frameworks to promote market
transparency. Banks and sovereign wealth funds and development finance institutions
are increasingly factoring ESG assessment into investment evaluation and credit risk
analysis. The forecast period is expected to be a period of sustained demand for ESG
ratings, climate analytics and sustainability benchmarking services across the LAMEA
region, driven by growth in renewable energy investment, infrastructure financing and
responsible supply chain management.

Recent Developments

May 2025: MSCI expanded its private assets ESG analytics capabilities by
enhancing climate risk assessment and sustainability benchmarking solutions
for private equity and infrastructure investors. The initiative strengthens the
company's position in private market ESG intelligence and reflects increasing
institutional demand for comprehensive sustainability analytics.

March 2025: Morningstar Sustainalytics launched enhanced supply chain risk
intelligence capabilities incorporating artificial intelligence driven controversy
monitoring and environmental risk analysis. The development improves
corporate sustainability assessment while supporting evolving supply chain due
diligence requirements.

October 2024: S&P Global expanded its sustainability data offerings through
advanced climate scenario analytics and corporate transition risk assessment
tools. The expansion strengthens institutional portfolio analysis capabilities and
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supports increasing regulatory emphasis on climate related financial disclosures.

June 2024: Clarity Al introduced enhanced generative artificial intelligence
functionality across its ESG analytics platform to improve sustainability research,
regulatory reporting, and investment screening. The innovation strengthens data
accessibility while improving analytical efficiency for institutional investors and
financial organizations.

Critical Business Questions Addressed

How large is the Global ESG Rating Services Market, and which structural trends will
shape long term value creation?

The report evaluates market expansion from USD 10.91 billion in 2025 to USD 26.12
billion by 2036, identifying sustainable finance growth, mandatory ESG disclosure,
climate risk assessment, and digital ESG analytics as the principal long term revenue
drivers.
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