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Lithium batteries, one type of generally used batteries, were born in 1970 and have
occupied the majority in EV battery market with high density of energy and long
lifespan. There are two kinds of lithium batteries for EV and they are lithium iron
phosphate batteries and ternary lithium batteries.

From batteries to equipment, to manufacturing equipment and to cascade utilization,
complete industrial chains have been established in China. Integration regions of power
battery industry have been set up in Yangtze River Delta, Pearl River Delta, Beijing-
Tianjin Region and the Central Plain Region. The investment in the whole industry
surpluses RMB100 billion and annual output is over 40 billion.

With the driver of market and supports of polices, the output of EV batteries will
increase by a large scale to nearly 50GWh in 2017. However, the need for EV batteries
will be only 40GWh. For the above condition, in five years after 2017, output of EV
batteries will prevent from blind increase. But with the development of power automobile
industry, the main trend of EV batteries will increase, of which, the output will break
110GWwh.
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