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BMI View: Consolidation measures will lead to fiercer competition and improved LTE
development as growth in the UK telecoms sector will be driven by a higher uptake of
advanced data services and quadplay technologies. The UK mobile market stands on
the threshold of wide-scale consolidation as deals between BT and EE, and Hutchison
and O2 remain in the works. However, the European Commission (EC) launching an
investigation into the merger of 3 and O2 could cloud this outlook, if the merger is
ultimately blocked.

Key Data

The UK mobile market declined 0.1% y-o0-y in Q3 2015, as Hutchison and O2
added new clients.

The share of non-DSL connections (including cable and FTTx) as part of the
total fixed broadband base increased to 34.5% at the end of 2014, as users
migrate to newer technologies and operators continue their investments to
improve coverage.
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