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BMI View: The Kenya tourism report looks at a range of key indicators in this well
established, yet struggling, tourism destination. A decline in the security situation is
impacting heavily on the tourism market, particularly along the coastline, and deterring
potential investors and visitors alike. Although we expect to see a return to growth
towards the end of the current forecast period, it will be some time before Kenya regains
previous inbound tourism highs. In the meantime, the outbound tourism market offers
more attractive growth prospects based on healthy domestic economic growth.

Kenya has long been established as a popular safari holiday destination and benefits
from having diverse source markets including the United Kingdom, the Netherlands, the
United Arab Emirates, India and South Africa. The country's tourism market has
however been in decline for several years due to a rise in terrorist activity within the
country, particularly the capital Nairobi and along the coast line. While inland safari
destinations have suffered less of an impact, the previously popular beach holiday
destinations are now on many ‘unsafe' travel lists for governments worldwide. With
arrivals on a downwards trend we expect to see an 8% decrease in arrivals in 2015, to
around 1.2mn.
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