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BMI View: Belijing's acceptance of a 'new normal’ growth reinforces our view that
China's infrastructure sector will continue to face a structural slowdown. Nonetheless,
China remains an attractive market, as the government's 'Belt and Road' initiative
provides opportunities for transport elated projects being available. Efforts to reform the
sector and attract private sector funding also bodes well for the sector.

Key Trends And Developments

In line with our outlook of a gradual slowdown in China's construction industry,
Beijing's acceptance of a slower GDP growth of around 7% as the 'new normal’
reinforces our view. We forecast the construction industry to grow by 6.3% in
2015, a slowdown from 6.8% in 2014.

The weakened outlook is largely due to a more conscious effort to steer the
economy towards a more consumption-led model, as the government has been
relying on debt-fuelled investment in infrastructure to boost the country's
economy.
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