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BMI View: Chile's economic stability is now under threat from weakening demand for
copper, the country's most valuable export. As such, we are anticipating a potential
slowdown in the commercial real estate market growth as we enter 2015. There
remains room for optimism, however, with strong fundamentals cultivating a relatively
resilient leasing market. Longer-term opportunities are significant, particularly in the
retail and industrial sub-sectors and outside the capital city, Santiago.

The final quarter of 2014 presented Chile with a tough reality. Following decades of
economic stability, with an average growth rate of more than 5% in recent years, growth
finally began to stall. Declining Chinese demand for Chile's key export commodity,
copper, is now increasing unemployment and impacting the levels of both consumption
and investment. Despite this potential downturn, the longer-term provides a wealth of
opportunity for real estate developers and investors. A growing export base with
increased investment into manufacturing offers the industrial segment reasons to
remain optimistic.
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BMI Industry View

SWOT

Political

Economic

Industry Forecast

Office
Table: Forecast Office Rental Rates, 2014-2016 (USD/sg m/month)
Table: Forecast Office Net Yields, 2014-2016 (%)

Retall
Table: Forecast Retail Rental Rates, 2014-20156(USD/sq m/month)
Table: Forecast Retail Net Yields, 2014-2016 (%)

Industrial
Table: Forecast Industrial Rental Rates, 2014-2016 (USD/sq m/month)
Table: Forecast Industrial Net Yields, 2014-2016 (%)

Construction And Infrastructure Forecast Scenario
Table: Construction And Infrastructure Industry Data (Chile 2012-2017)
Table: Construction And Infrastructure Industry Data (Chile 2018-2023)

Macroeconomic Forecasts

Economic Analysis
Table: Economic Activity (Chile 2009-2018)

Industry Risk/Reward Ratings

Latin America - Risk/Reward Index
Table: Latin America Real Estate Risk/Reward Index

Chile - Risk/Reward Index

Market Overview

Santiago

Valdivia

Office
Table: Historical Rental Rates, 2013-2014 (USD/sq m/month)
Table: Terms Of Rental Contract/Leases, H214

Retall
Table: Historical Rental Rates, 2013-2014 (USD/sq m/month)
Table: Historical Net Yields, 2013-2014 (%)
Table: Terms Of Rental Contract/Lease, H214

Industrial
Table: Historical Rental Rates, 2013-2014 (USD/sq m/month)
Table: Historical Net Yields, 2013-2014 (%)
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Table: Terms Of Rental Contract/Lease, H214

Competitive Landscape

Office

Retall

Industrial

Company Profile

Abertis

Besalco

Grupo ACS

Demographic Forecast
Table: Population Headline Indicators (Chile 1990-2025)
Table: Key Population Ratios (Chile 1990-2025)
Table: Urban/Rural Population & Life Expectancy (Chile 1990-2025)
Table: Population By Age Group (Chile 1990-2025)
Table: Population By Age Group % (Chile 1990-2025)

Methodology

Industry Forecast Methodology

Sources

Risk/Reward Index Methodology
Table: Real Estate Risk/Reward Index Indicators
Table: Weighting Of Indicators
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